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Abstract

The banking sector reforms, as a part of the financial sector reforms initiated in I 991 , have

resulted in liberalization which intensified competition in the banking sector, with exposure to

the intemational arena. The Narasimham Committee on Banking Sector Reforms, constituted in

l99l and again in 1997, recommended for major changes in the Indian banking, including

consolidation ofbanks with mergers so that they become operationally efficient at the global and

domestic level, with greater viability. Bigger banks were considered to benefit in respect of

products and services, rationalization ofexcess capacity, use ofmodern technologl, legal

strength, befter credit and recovery mechanism, personnel, capital adequacy, professionalization,

and diversification ofrisk, among other aspects.

The State Bank of lndia had taking over two of its associate banks, viz., the State Bank of

Saurashtra and the State Bank of Indore. The paper examines the merger's impact on these
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